Double Taxation Conventions

Cyprus - Singapore (2002)

Table of Contenis

DOUBLE TAXATION CONVENTION
BETWEEN CYPRUS AND SINGAPORE

TABLE OF CONTENTS

Article Description Page No
1. Personal Scope 35.2
2. Taxes Covered 35.2
3. General Definitions 35.3
4. Resident 35.4
5. Permanent Establishment 354
6. Income from Immovable Property 35.6
7. Business Profits 35.6
8. Shipping and Air Transport 35.7
g, Associated Enterprises 35.7

10. Dividends 35.8
11. Interest 35.8
12. Rovyalties 35.10
13. Capital Gains 35.11
14. Independent Perscnal Services 35.11
15. Dependent Personal Services 35.12
16. Directors’ Fees 3512
17. Artistes and Sportsmen 35.12
18. Pensions 3513
19. Governmental Service 3513
20. Students 35.13
21. Other Income 35.13
22. Elimination of Double Taxation 35.14
23. Non-discrimination 35.14
24. Mutual Agreement Procedure 35.15
25, Exchange of Information 3515
26. Diplomatic Agents and Consular Officers 35.16
27. Entry Into Force 35.16
28. Termination 35.16

Protocol 35.18

SES /12/01 Taxation Laws of Cyprus 35.1

12.01 (Supplement No. 4 - Vol. 4}



Double Taxation Conventions

Article 2

Cyprus - Singapore (2002)

Approved by Gouncil of Ministers
Date of signature

Date of ratification

Date of commencement

Date ot Publication

Official Gazette No.

1 27.06.2000
T 24.11.2000
: 08.02.2001
. 01.01.2002
1 30.12.2000
T 3461

CONVENTION AGREEMENT BETWEEN THE GOVERNMENT OF THE
REPUBLIC OF CYPRUS AND THE GOVERNMENT OF THE REPUBLIC OF
SINGAPORE FOR THE AVOIDANCE OF DOUBLE TAXATION AND THE

PREVENTION OF FISCAL EVASION WITH

RESPECT TO TAXES ON INCOME

The Government of the Republic of Cyprus and the Government of the
Republic of Singapore, Desiring to conclude an Agreement for the avoidance of
double taxation and the prevention of fiscal evasion with respect to taxes on
income, Have agreed as follows:

Article 1
PERSONAL SCOPE

This Agreement shall apply to per-
sons who are residents of one or bath
of the Contraciing Siates.

Article 2
TAXES COVERED

1. This Agreement shall apply to tax-
es on incoma imposed on behalf of a
Contracting State or of its political
subdivisions or local authorities, irre-
spective of the manner in which they
are tevied.

2. There shall be regarded as taxes
on income all taxes impased on total
income, or on elements of income, in-
cluding taxes on gains from the alien-
ation of movable or immovable prop-
erty.

3. The existing taxes to which this
Agreement shall apply are in particu-

lar:

(a) in Cyprus:
{i} the income tax;
(i) the corporate income tax;
(iii) the capital gains tax;

{iv)the special contribution for
the defence of the
Republic;

(hereinafter referred to as "Cy-
prus tax”);

() in Singapore:
- the income tax

(hereinafter referred to as "Singa-
pore tax").

4, The Agreement shall apply also to
any identical or substantially similar
taxes which are imposed after the
date of signature of the Agreement in
addition to, or in place of, the existing
taxes. The competent authorities of
the Contracting States shail notify
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each other of any significant changes
which have been made in their re-
spective taxation laws.

Article 3
GENERAL DEFINITIONS

1. For the purposes of this Agree-
ment, uniess the context otherwise
requires:

(@)

the term "Cyprus" means the ter-
ritories of the Republic of Cyprus,
the territorial waters of Cyprus
and the sea-bed and subsoil of
the territorial waters, and when
used in a geographical sense in-
cludes any area extending be-
yond the limits of the territorial
waters of Cyprus, and the sea-
bed and subsoil of any such ar-
ea, which has been or may here-
after be designated under the
laws of Cyprus and in accor-
dance with international law as
an area over which Gyprus has
sovereign rights for the purposes
of exploring and exploiting the
natural resources, whether living
or non-living;

the term "Singapere" means the
territories of the Republic of Sin-
gapore, the territorial waters of
Singapore and the sea-bed and
subsoil of the territorial waters,
and when used in a geographical
sense includes any area extend-
ing beyond the limits of the terri-
torial waters of Singapore, and
the sea-bed and subsoil of any
such area, which has been ar
may hereafter be designated un-
der the laws of Singapore and in
accordance with international law
as an area over which Singapore
has sovereign rights for the pur-

poses of exploring and exploiting
the natural resources, whether
living or non-living;

the terms "a Contracting State"
and "the other Contracting State"
mean Cyprus or Singapore as
the context requires;

the term "person” includes an in-
dividual, a company and any cth-
er body of persons;

the term “company” means any
body corporate or any other enti-
ty which is treated as a body cor-
porate for tax purposes;

the terms "enterprise of a Con-
tracting State" and "enterprise of
the other Contracting State”
mean respectively an enterprise
cartied on by a resident of a Con-
tracting State and an enterprise
carried on by a resident of the
other Contracting State;

the term "national” means any in-
dividual possessing the nationali-
ty of a Contracting State or any
legal person, partnership or asso-
ciation deriving its status as such
from the Yaws in force in a Con-
tracting State;

the term ‘international traffic"
means any transport by a ship or
aircraft operated by an enterprise
of a Contracting State, except
when the ship or aircraft is oper-
ated solely between places in the
other Contracting State;

the term "competent authority”
means:

(i) in the case of Cyprus, the
Minister of Finance or his
authorised representative;

(iiy in the case of Singapore, the
Minister  for  Finance
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or his authorised representa-
five.

2. As regards the application of this
Agreement by a Conlracting State
any term not defined therein shall, un-
less the context otherwise requires,
have the meaning which it has under
the law of that State concerning the
taxes to which the Agreement ap-
plies.

Article 4
RESIDENT

1. For the purposes of this Agree-
ment, the term "resident of a Con-
tracting State" means any person
who, under the laws of that State, is
liabte to tax therein by reascon of his
domicile, residence, place of manage-
ment or any other criterion of a similar
nature and also includes that State
and any political subdivision, local au-
thority or statutory body thereof.

2. Where by reason of the provisions
of paragraph 1 an individual is a resi-
dent of both Contracting States, then
his status shall be determined as fol-
lows:

{a) he shall be deemed to be a resi-
dent of the State in which he has
a permanent home available to
him; if he has a permanent home
avaitable o him in both States,
he shall be deemed to be a resi-
dent of the State with which his
personal and economic relations
are closer (centre of vital inter-
ests);

(b) if the State in which he has his
centre of vital interests cannot be
determined, or if he has not a
permanent home available to him
in either State, he shall be

deemed to be a resident of the
State in which he has an habitual
abode;

{c} if he has an habitual abede in
both States or in neither of them,
he shall be deemed to be a resi-
dent of the State of which he is a
naticnal;

{d) if he is a national of both States
or of neither of them, the compe-
tent authorities of the Contracting
States shall settle the question by
mutual agreement.

3. Where by reason of the provisions
of paragraph 1 a person other than
an individual is a resident of both
Contracting States, then it shall be
deemed to be a resident of the State
in which its place of eftective man-
agement is situated.

Article 5
PERMANENT ESTABLISHMENT

1. For the purposes of this Agree-
ment, the term “permanent establish-
ment” means a fixed place of busi-
ness through which the business of
an enterprise is wholly or partly car-
ried on.

2. The term “permanent establish-
ment” includes especially:

{a} a place of management,
{b) abranch;

} an office;
d) afactory;

) a workshop;

f) amine, an oil or gas well, a quar-
ry ar any other place of extraction
of natural resources.
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3. The term ‘"permanent establish-
ment" also includes:

{(a) a building site, a construction, in-
stallation or assembly project, or
supervisory activities in connec-
tion therewith, but only where
such site, project or activities last
more than 6 months;

(b} the furnishing of services, includ-
ing consultancy services but ex-
cluding services referred to in
subparagraph (a), by an enter-
prise of a Contracting State
through employees or other per-
sonnel in the other Contracting
State for a period or periods ag-
gregating more than 3 months
within any twelve-month period

4. Notwithstanding the preceding pro-
visions of this Article, the term “per-
manent establishment' shall be
deemed not to include:

(a) the use of facilities solely for the
purpose of storage, display or de-
livery of goods or merchandise
belonging to the enterprise;

(b) the maintenance of a stock of
goads or merchandise belonging
to the enterprise solely for the
purpose of storage, display or de-
livery;

{c) the maintenance of a stock of
goods or merchandise belonging
to the enterprise solely for the
purpose of processing by another
enterprise,;

(d) the maintenance of a fixed place
of business solely for the purpose
of purchasing goods or merchan-
dise or of collecting information,
for the enterprise;

{(e) the maintenance of a fixed place
of business solely for the purpose

of carrying on, for the enterprise,
any other activity of a preparatory
or auxiliary character;

(fy the maintenance of a fixed place
of business solely for any combi-
nation of activities mentioned in
subparagraphs (a} to (e), provid-
ed that the overall activity of the
fixed place of business resulting
from this combination is of a pre-
paratory or auxiliary character.

5. Notwithstanding the provisions of
paragraphs 1 and 2, where a person -
other than an agent of an indepen-
dent status to whom paragraph 6 ap-
plies- is acting on behalf of an enter-
prise  and has, and habitually
exercises, in a Contracting State an
authority to conclude contracts in the
name of the enterprise, that enter-
prise shall be deemed to have a per-
manent establishment in that State in
respect of any activities which that
person underiakes for the enterprise,
unless the activities of such person
are limited to those mentioned in par-
agraph 4 which, if exercised through
a fixed place of business, would not
make this fixed place of business a
permanent establishment under the
provisions of that paragraph.

6. An enterprise shall npt be deemed
to have a permanent esfablishment in
a Contracting State merely because it
carries on business in that State
through a broker, general commission
agent or any other agent of an inde-
pendent status, provided that such
persons are acting in the ordinary
course of their business.

7. The fact that a company which is a
resident of a Contracting State con-
trols or is controfled by a company
which is a resident of the other Con-
tracting State, or which carries on
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business in that other State
{whether through a permanent
gstablishment or otherwise}, shall
not of itself canstitute either com-
pany a permanent establishment
of the other.

Article 6

INCOME
PROPERTY

1. iIncome derived by a resident of a
Contracting State from immovable
property (including income from agri-
culture or forestry) situated in the oth-
er Contracting State may be taxed in
that other State.

FROM IMMOVABLE

2. The term “immovable property”
shall have the meaning which it has
under the law of the Contracting State
in which the property in question is
situated. The term shall in any case
include property accessory to immaov-
able property, livestock and equip-
ment used in agriculture and forestry,
rights to which the provisions of gen-
eral law respecting landed property
apply, usufruct of immovable property
and rights to variable or fixed pay-
ments as consideration for the work-
ing of, or the right to work, mineral de-
posits, sources and other natural
resources; ships and aircraft shall not
be regarded as immovable property.

3. The provisions of paragraph 1 shall
apply to income derived from the di-
rect use, letting, or use in any other
form of immovable property.

4. The provisions of paragraphs 1
and 3 shall also apply to the income
from immovable property of an enter-
prise and to income from immovable
property used for the performance of
independent personal services.

Article 7
BUSINESS PROFITS

1. The profits of an enterprise of a
Contracting State shall be taxable on-
ly in that State unless the enterprise
carries on business in the other Con-
tracting State through a permanent
establishment situated therein. If the
enterprise carries on business as
aforesaid, the profits of the enterprise
may be taxed in the other State but
only sc much of them as is attribut-
able to that permaneant establishment.

2. Subject to the provisions of para-
graph 3, where an enterprise of a
Contracting State carries oh business
in the other Contracting State through
a permanent establishment situated
therein, there shall in each Contract-
ing State be attributed to that perma-
nent establishment the profits which it
might be expected to make i it were
a distinct and separate enterprise en-
gaged in the same or similar activities
under the same or similar conditions
and dealing wholly independently with
the enterprise of which it is a perma-
nent establishment.

3. In determining the profits of a per-
manent establishment, there shall be
allowed as deductions all expenses
including executive and general ad-
ministrative expenses, which would
be deductible if the permanent estab-
lishment were an independent enter-
prise, insofar as they are reasonably
aliocable to the permanent establish-
ment, whether incurred in the Con-
tracting State in which the permanent
establishment is situated or else-
where.

4, No profits shall be attributed 1o a
permanent establishment by reascon
of the mere purchase by that perma-
nent establishment of goods or mer-
chandise for the enterprise.
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5. Where profits include items of in-
come or gains which are dealt with
separately in other Articles, then the
provisions of those Articles shall not
be affected by the provisions of this
Article.

Articie 8
SHIPPING AND AR TRANSPORT

1. Profits of an enterprise of a Con-
tracting State derived from the opera-
tion of ships or aircraft in international
traffic shall be taxable only in that
State.

2. Interest on funds connected with
the operation of aircraft in internation-
al traffic shall be regarded as profits
derived from the operation of such
aircraft, and the provisions of Article
11 shall not apply in relation to such
interest.

3. For the purposes of this Article,
profits derived from the operation of
ships or aircraft in international traffic
shall mean profits derived from the
transportation by sea or air of passen-
gers, mail, tivestock or goods carried
on by the owners or lessees or char-
terers of the ships or aircraft, includ-
ing profits derived from:

(a) the sale of tickets for such opera-
tion of ships or aircraft on behalf
of other enterprises;

(b} the rental on a full or bareboat
basis of ships or aircraft when the
profits are incidental to such op-
eration of ships or aircraft; and

(¢} the use, maintenance or rental of
containers (including trailers and
related equipment far transport of
containers) when the profits are

incidental to such operation of
ships or aircraft.

4. The provisions of the preceding
paragraphs of this Aricle shall also
apply to profits from the participation
in a pool, a joint business or an inter-
national operating agency.

Article 9
ASSOCIATED ENTERPRISES
1. Where:

(a) an enterprise of a Contracting
State participates directly or indi-
rectly in the management, control
or capital of an enterprise of the
other Contracting State, or

{b) the same persons participate di-
rectly or indirectly in the manage-
ment, control or capitat of an en-
terprise of a Contracting State
and an enterprise of the other
Contracting State, and in either
case conditions are made ot im-
posed between the two enterpris-
es in their commercial or financial
relations which diifer from those
which would be made between
independent enterprises, then
any profits which would, but for
those conditions, have accrued o
one of the enterprises, but, by
reason of those conditions, have
not so accrued, may be included
in the profits of that enterprise
and taxed accordingly.

2. Where a Contracting Stale in-
cludes, in accordance with the provi-
sions of paragraph 1, in the profits of
an enterprise of that State -and taxes
accordingly- profits on which an en-
terprise of the other Contracting State
has been charged to tax in that other
State and where the competent au-
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thorities of the Contracting States
agree, upon consultation, that all or
part of the profits so included are
profits which would have accrued to
the enterprise of the first-mentioned
State if the conditions made between
the two enterprises had been those
which would have been made be-
tween independent enterprises, then
that other State shall make an appro-
priate adjustment to the amount of
the tax charged therein on those prof-
its. In determining such adjustment,
due regard shall be had to the other
provisions of this Agreement.

Article 10
DIVIDENDS

1. Dividends paid by a company
which is a resident of a Contracting
State to a resident of the other Con-
tracting State shall, if the recipient is
the beneficial owner of the dividends,
be taxable only in that other State.

2. The provisions of paragraph 1 shall
not atfect the taxation of the company
in respect of the profits out of which
the dividends are paid.

3. The term “dividends” as used in
this Aricle means income from
shares or other rights, not being debt-
claims, participating in profits, as well
as income from other corporate rights
assimilated to income from shares ac-
cording to the laws of the Contracting
State of which the company making
the distribution is a resident.

4, The provisions of paragraph 1 shall
not apply if the beneficial owner of the
dividends, being a resident of a Con-
tracting State, carries on business in
the other Contracting State of which
the company paying the dividends is
a resident, through a permanent es-

tablishment situated therein, or per-
forms in that other State independent
personal services from a fixed base
situated therein, and the holding in re-
spect of which the dividends are paid
is effectively connected with such per-
manent establishment or fixed base.
In such case the provisions of Article
7 or Aricle 14, as the case may be,
shall apply.

5. Where a company which is a resi-
dent of a Contracting State derives
profits or income from the other Con-
tracting State, that other State may
not impose any tax on the dividends
paid by the company, except inscfar
as such dividends are paid 1o a resi-
dent of that other State or insofar as
the holding in respect of which the
dividends are paid is effectively con-
nected with a permanent establish-
ment or a fixed base situated in that
other State, nor subject the compa-
ny's undistributed profits to a tax on
undistributed profits, even if the divi-
dends paid or the undistributed profits
consist wholly or partly of profits or in-
come arising in such other State.

Article 11
INTEREST

1. Interest arising in a Contracting
State and paid to a resident of the
other Contracting State may be taxed
in that other state.

2. However, such interest may also
be taxed in the Contracting State in
which it arises and according to the
faws of that State, but if the recipient
is the beneficial owner of the interest,
the tax so charged shall not exceed:

(a) 7 per cent of the gross amount of
the interest if it is received by a
bank or a similar financial institu-
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tion;

{b) 10 per cent of the gross amount
of the interest in all other cases.

3. Notwithstanding the provisions of
paragraph 2, interest arising in a Con-
tracting State and paid to the Govern-
ment of the other Contracting state
shall be exempt from tax in the first-
mentioned Contracting State.

4. For the purpose of paragraph 3,
the term "Government":

(a) inthe case of Cyprus, means the
Government of Cyprus and shall
include:

(iy a political subdivision or a lo-
cal authority of Cyprus;

(i) the Central Bank of Cyprus;
(iii) a statutory body,;

{iv} any institution wholly or main-
ly owned by the Government
of Cyprus as may be agreed
from time to time between the
competent authorities of the
Contracting States.

{b) in the case of Singapore, means
the Government of Singapore
and shall include:

{i) the Monetary Authority of Sin-
gapore and the Board of
Commissioners of Currency;

(i) the Government of Singapore
Investment Corporation Pte
Ltd;

{iii) a statutory body;

(iv) any institution wholly or main-
ly owned by the Government
of Singapore as may be
agreed from time to time be-
tween the competent author
ties of the Contracting States.

5. The term “interest” as used in this
Article means income from debt
claims of every kind, whether or not
secured by mortgage, as well as all
other income assimilated to income
from money lent by the laws of the
State in which the income arises, and
in particular, income form government
securities and income form bonds or
debentures, including premiums and
prizes attaching to such securities,
bonds or debentures. Penalty charg-
es for late payment shall not be re-
garded as interest for the purpose of
this Article.

6. The provisions of paragraph 1 and
2 shall not apply if the beneficial own-
er of the interest, being a resident of
a Contracting State, carries on busi-
ness in the other Contracting State in
which the interest arises, through a
permanent establishment situated
therein, or performs in that other
State independent personal services
from a fixed base situated therein,
and the debt-claim in respect of which
the interest is paid is effectively con-
nected with such permanent estab-
lishment or fixed base. In such case
the provisions of Article 7 or Article
14, as the case may be, shall apply.

7. Interest shall be deemed to arise in
a Contracting State when the payer is
that State itself, a political subdivi-
sion, a local authority, a statutory
body or a resident of that State.
Where, however, the person paying
the interest, whether he is a resident
of a Contracting State or not, has in a
Contracting State a permanent estab-
lishment or a fixed base in connection
with which the indebtedness on which
the interest is paid was incurred, and
such interest is borne by such perma-
nent establishment or fixed base,
then such interest shall be deemed to
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arise in the State in which the perma-
nent establishment or fixed base is
situated.

8. Where, by reason of a special rela-
tionship between the payer and the
beneficial owner or between both of
them and some other person, the
amount of the interest, having regard
to the debt-claim for which it is paid,
exceeds the amount which would
have been agreed upon by the payer
and the beneficial owner in the ab-
sence of such relationship, the provi-
sions of this Article shall apply only to
the last-mentioned amount. In such
case, the excess part of the pay-
ments shall remain taxable according
to the laws of each Contracting State,
due regard being had to the other
provisions of this Agreement.

Article 12
ROYALTIES

1. Royalties arising in a Contracting
State and paid to a resident of the
other Gontracting State may be taxed
in that other State.

2. However, such royalties may also
be taxed in the Contracting State in
which they arise and according to the
laws of that State, but if the recipient
is the beneficial owner of the royal-
ties, the tax so charged shall not ex-
ceed 10 per cent of the gross amount
of the royalties.

3. The term "royalties" as used in this
Article means payments of any kind
received as a consideration for the
use of, or the right to use, any copy-
right of literary, artistic or scientific
work including computer software,
cinematograph films, and films or
tapes for radio or television broad-
casting, any patent, trade mark, de-

sign or model, plan, secret formula or
process, or for information concerning
industrial, commeicial or scientific ex-
perience.

4. The provisions of paragraphs 1
and 2 shall not apply if the beneficial
owner of the royalties, being a resi-
dent of a Contracting State, carries
on business in the other Cantracting
State in which the royalties arise,
through a permanent establishment
situated therein, or performs in that
other State independent personal ser-
vices from a fixed base situated
therein, and the right or property in re-
spect of which the royalties are paid
is effectively connected with such per-
manent establishment or fixed base.
In such case, the provisions of Article
7 or Article 14, as the case may be,
shall apply.

5. Royalties shall be deemed to arse
in a Contracting State when the payer
is that State itself, a political subdivi-
sion, a local authority, a statutory
body or a resident of that State.
Where, however, the person paying
the royalties, whether he is a resident
of a Contracting state or not, has in a
Contracting State a permanent estab-
lishment or a fixed base in connection
with which the liability to pay the roy-
alties was incurred, and such royal-
ties are borne by such permanent es-
tablishment or fixed base, then such
royalties shall be deemed to arise in
the Contracting State in which the
permanent establishment or fixed
base is situated.

6. Where, by reason of a special rela-
tionship between the payer and the
beneficial owner or between both of
them and some other person, the
amount of the royalties, having regard
to the use, right or information for
which they are paid, exceeds the
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amount which would have been
agreed upon by the payer and the
beneficial owner in the absence of
such relationship, the provisions of
this Article shall apply anly to the last-
mentioned amount. In such case, the
excess part of the payments shall re-
main taxable according to the laws of
each Contracting State, due regard
being had to the other provisions of
this Agreemant.

Article 13
CAPITAL GAINS

1. Gains derived by a resident of a
Contracting State from the alienation
of immovable property referred to in
Aricle 6 and situated in the other
Contracting State may be taxed in
that other State.

2. Gains derived by a resident of a
Contracting State from the alienation
of shares, other than shares iraded
on a recognised Stock Exchange, de-
riving at least three-quarters ot their
value directly or indirectly from im-
movable property situated in the other
Contracting State may be taxed in
that other State.

3. Gains from the alienation of mova-
hle property farming pait of the busi-
ness property of a permanent astab-
lishment which an enterprise of a
Contracting State has in the other
Contracting State or of movable prop-
erty pertaining to a fixed base availa-
ble to a resident of a Contracting
State in the other Contracting Stale
for the purpose of performing inde-
pendent personal services, including
such gains from the alienation of such
a permanent establishment (alone or
with the whole enterprise) or of such
fixed base, may be taxed in that other

State.

4, Gains from the afienation of ships
or aircraft operated in international
traffic or movable property pertaining
to the operation of such ships or air-
craft shall be taxable only in the Con-
tracting State of which the alienator is
a resident.

5. Gains from the alienation of any
property other than that referred to in
paragraphs 1, 2, 3 and 4 shall be tax-
able only in the Contracting State of
which the alienator is a resident.

Article 14

INDEPENDENT PERSONAL SER-
VICES

1. Income derived by an individual
who is a resident of a Contracting
State from the performance of pro-
fessional services or other activities
of an independent character shall be
taxable only in that State except in
the following circumstances when
such income may also be taxed in the
other Contracting State:

(@) if he has a fixed base regulatly
available to him in the other State
for the purpose of performing his
activities; in that case, only so
much of the income as is attribut-
able fo that fixed base may be
taxed in that other State; or

{b) if his stay in the other State is for
a pericd or periods amounting to
or exceeding in the aggregate 90
days within any twelve-month pe-
riod; in that case, only so much of
the income as is derived from his
activities performed in that other
State may be taxed in that other
State.

2. The term "professional services" in-
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cludes especially independent scien-
tific, literary, artistic, educational or
teaching activities as well as the inde-
pendent activities of physicians, den-
tists, lawyers, engineers, architects
and accountants.

Article 15

DEPENDENT PERSONAL SERVIC-
ES

1. Subject to the provisions of Articles
16, 18, 19 and 20, salaries, wages
and other simitar remuneration de-
rived by a resident of a Contracting
State in respect of an employment
shall be taxable only in that State un-
less the employment is exercised in
the other Contracting State. If the
employment is so exercised, such re-
muneration as is derived therefrom
may be taxed in that other State.

2. Notwithstanding the provisions of
paragraph 1, remuneration derived by
a resident of a Contracting State in
respect of an employment exercised
in the other Contracting State shall be
taxable only in the first-mentioned
State if:

(a) the recipient is present in the oth-
er State for a period or periods
not exceeding in the aggregate
183 days in the calendar year
concerned; and

(b) the remuneration is paid by, or on
behalf of, an employer who is a
resident of the first-mentioned
State; and

(c) the remuneration is not borne by
a permanent establishment or a
fixed base which the employer
has in the other State.

3. Notwithstanding the preceding pro-
visions of this Article, remuneration

derived in respect of an employment
exercised aboard a ship or aircraft op-
erated in international traffic by an en-
terprise of a Contracting State shall
be taxable only in that State, unless
the remuneration is derived by a resi-
dent of the other Contracting State.

Article 16
DIRECTORS’ FEES

Directors' fees and other similar pay-
ments derived by a resident of a Con-
tracting State in his capacity as a
member of the board of directors or
any similar organ of a company which
is a resident of the other Contracting
State may be taxed in that other
State.

Article 17
ARTISTES AND SPORTSMEN

1. Notwithstanding the provisions of
Articles 14 and 15, income derived by
a resident of a Contracting State as
an entertainer, such as a theatre, mo-
tion picture, radio or television artiste,
or a musician, or as a sportsman from
his personal activities as such exer-
cised in the other Contracting State
may be taxed in that other State.

2. Where income in respect of or in
connection with personal activities ex-
ercised by an entertainer or a sports-
man accrues not to the entertainer or
sportsman himself but to another per-
son, that income may, notwithstand-
ing the provisions of articles 7, 14 and
15, be taxed in the Contracting State
in which the activities of the entertain-
er or sportsman are exercised.

3. Notwithstanding the provisions of
paragraphs 1 and 2, income derived
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in respect of the activities referred to
in paragraph 1 within the framework
of any cultural or sports exchange
programme agreed to by both Con-
tracting States shall be exempt from
tax in the Contracting State in which
these activities are exercised.

Article 18
PENSIONS

Subject to the provisions of para-
graph 2 of Article 19, pensions and
other similar remuneration paid to a
resident of a Contracting State in con-
sideration of past employment shall
be taxable only in that State.

Article 19
GOVERNMENT SERVICE

1. {a) Remuneration, other than a
pension, paid by a Contracting State
or a potitical subdivision, a local au-
thority or a statutory body thereof to
an individual in respect of services
rendered to that State or subdivision,
authority or body shall be taxable only
in that State.

{b) However, such remuneration
shall be taxable only in the other
Contracting State if the services
are rendered in that State and
the individual is a resident of that
State who:

{i} is a national of that State; or

(i) did not become a resident of

that State solely for
the purpose of rendering the
services.

2. (a) Any pension paid by, or out of
funds created by, a Contracting State
or a political subdivision, a local au-

thority or a statutory body thereof to
an individual in respect of services
rendered to that State or subdivision,
authority or body shall be taxable only
in that State.

(b} However, such pension shall be
taxable only in the other Con-
tracting State if the individual is a
resident of, and a national of, that
State.

3. The provisions of Articles 15, 16
and 18 shall apply to remuneration
and pensions in respect of services
rendered in connection with a busi-
ness carried on by a Contracting
State or a political subdivision, a local
authority or a statutory body thereof.

Article 20
STUDENTS

Payments which a student or appren-
tice who is or was immediately before
visiting a Contracting State a resident
of the other Cantracting State and
who is present in the first-mentioned
State solely for the purpose of this ed-
ucation or training receives for the
purpose of his maintenance, educa-
tion or training shall not be taxed in
that State, provided that such pay-
ments arise from sources outside that
State.

Article 21
OTHER INCOME

ltems of income which are not dealt
with in the foregoing Articles shall be
taxable according to the laws of the
respective Contracting States relating
to tax.
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Article 22

ELIMINATION OF DOUBLE TAXA-
TICN

Double taxation shall be eliminated
as follows:

(a) In Cyprus:

(i) Subject to the provisions of Cy-
prus Tax Law regarding credit for
foreign tax, there shall be allowed
as a credit against Cyprus tax
payable in respect of any item of
income derived from Singapocre
the Singapore tax paid under the
laws of Singapore and in accor-
dance with this Agreement. The
credit shall not, however, exceed
that part of the Cyprus tax, as
computed before the credit is giv-
en, which is appropriate to such
items of income.

(il Where such income is a dividend
paid by a company which is a
resident of Singapore to a com-
pany which is a resident of Cy-
prus the credit shall take into ac-
count (in addition to any
Singapore tax on dividends) the
Singapere tax payable in respect
of its profits by the company pay-
ing the dividends. Such credit
shall not, however, exceed that
part of the Cyprus tax, as com-
puted before the credit is given,
which is appropriate to such a
dividend.

(b) In Singapore:

Where a resident of Singapore
derives income from Cyprus
which, in accordance with the
provisions of this Agreement,
may be taxed in Cyprus, Singa-
pore shall, subject to its laws re-
garding the allowance as a credit
against Singapore tax of tax pay-

able in any country other than
Singapore, allow the Cyprus tax
paid, whether directly or by de-
duction, as a credit against the
Singapore tax payable on the in-
come of that resident. Where
such income is a dividend paid
by a company which is a resident
of Cyprus to a resident of Singa-
pore which is a company owning
directly or indirectly not less than
10 per cent of the share capital of
the first-mentioned company, the
credit shall take into account the
Cyprus tax paid by that company
on the portion of its profits out of
which the dividend is paid.

Article 23
NON-DISCRIMINATION

1. Nationals of a Contracting State
shall not be subjected in the other
Contracting State to any taxation or
any requirement connected therewith,
which is other or more burdensome
than the taxation and connected re-
quirements to which nationals of that
other State in the same circumstanc-
es are or may be subjected.

2. The taxatfion on a permanent es-
tablishment which an enterprise of a
Contracting State has in the other
Contracting State shall not be less fa-
vourably levied in that other State
than the taxation levied on enterpris-
es of that other State carrying on the
same activities.

3. Nothing in this Article shall be con-
strued as obliging a Contracting State
to grant to:

{(a) residents of the other Contracting
State any personal allowances,
reliefs and reductions for tax pur-
poses which it grants to its own
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residents; or

(b) nationals of the other Contracting
State those personal allowances,
reliefs and reductions for tax pur-
poses which it grants to its own
nagionals who are not residents
of that State or to such other per-
sons as may be specified in the
taxation laws of that State.

4. Enterprises of a Contracting State,
the capital of which is wholly or partly
owned or controlied, directly or indi-
rectly, by one or more residents of the
other Contracting State, shall not be
subjected in the first-mentioned State
to any taxation or any requirement
connected therewith which is other or
more burdensome than the taxation
and connected requirements to which
other similar enterprises of the first-
mentioned State are or may be sub-
jected.

5. Where a Contracting State grants
tax incentives to its nationals de-
signed to promote economic or social
development in accordance with its
national policy and criteria, it shall not
be construed as discrimination under
this Article.

Article 24

MUTUAL AGREEMENT PROCE-
DURE

1. Where a person considers that the
actions of one or both of the Contract-
ing States result or will result for him
in taxation not in accordance with the
provisions of this Agreement, he may,
irrespective of the remedies provided
by the domestic law of those States,
present his case to the competent au-
thority of the Contracting State of
which he is a resident. The case
must be presented within 3 years

from the first notification of the action
resulting in taxation not in accordance
with the provisions of the Agreement.

2. The competent authority shall en-
deavour, if the objection appears to it
10 be justified and if it is not itself able
to arrive at a satisfactory solution, to
resolve the case by mutual agree-
ment with the competent authority of
the other Contracting State, with a
view to the avoidance of taxation
which is not in accordance with the
Agreement.

3. The competent authorities of the
Contracting States shall endeavour 1o
resolve by mutual agreement any dif-
ficulties or doubts arising as o the in-
terpretation or application of this
Agreement. They may also consult
together for the elimination of double
taxation in cases not provided for in
the Agreement.

4, The cornpeient authorities of the
Contracting States may communicate
with each other directly for the pur-
pose of reaching an agreement in the
sense of the preceding paragraphs.

Article 25
EXCHANGE OF INFORMATION

1. The competent authorities of the
Contracting States shall exchange
such information as is necessary for
carrying out the provisions of this
Agreement or of the domestic laws of
the Contracting States concerning
taxes coverad by the Agreement inso-
far as the taxation thereunder is not
contrary 1o the Agreement. Any infor-
mation so received by a Contracting
State shall be treated as secret in the
same manner as information obtained
under the domastic laws of that State,
and shall be disclosed only to per-
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sons or authorities (including courts
and administrative bodies) involved in
the assessment or collection of, the
enforcement or prosecution in respect
of, or the determination of appeals in
relation to, the taxes cavered by the
Agreement. Such persons or authori-
ties shall use the information only for
such purposes. They may disclose
the information in public court pro-
ceedings or in judicial decisions.

2. In no case shall the provisions of
paragraph 1 be construed so as to
impose on a Contracting State the ob-
ligation:

{a) to carry out administrative meas-
ures at variance with the laws
and administrative practice of
that or of the other Contracting
State;

{b) to supply information which is not
obtainable under the laws or in
the normal course of the adminis-
tration of that or of the other Con-
tracting State;

{c) to supply information which
would disclose any trade, busi-
ness, industrial, commercial or
protessional secret or trade pro-
cess, or information, the discle-
sure of which would be contrary
to public policy (ordre public}.

Article 26

DIPLOMATIC AGENTS AND CON-
SULAR OFFICERS

Nothing in this Agreement shall affect
the fiscal privileges of diplomatic
agents or consular officers under the
general rules of international law or
under the provisions of special agree-
ments.

Article 27
ENTRY INTO FORCE

1. The Contracting States shall notify
each other that their constitutional re-
guirements for ratification and entry
into force of this Agreement have
been fulfilled.

2. The Agreement shall enter into
force on the date of the later of the
notifications referred to in paragraph
1 and its provisions shall have effect:

(a) in Cyprus:

in respect of tax chargeable for
any year of assessment begin-
ning on or after 1 January in the
calendar year next following the
year in which the Agreement en-
ters into force;

(b) in Singapore:

in respect of tax chargeable for
any year of assessment begin-
ning on or after 1 January in the
second calendar year following
the year in which the Agreement
enters into force.

Article 28
TERMINATION

This Agreement shall remain in force
until terminated by one of the Con-
tracting States. Either Contracting
State may terminate the Agreement,
through diplomatic channels, by giv-
ing neotice of termination at least six
months before the end of any calen-
dar year after the expiration of a peri-
od of five years from the date on
which the Agreement enters into
force. In such event, the Agreement
shall cease to have effect:

(a) in Cyprus:
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in respect of tax chargeable for in respect of tax chargeable for
any year of assessment begin- any year of assessment begin-
ning on or after 1 January in the ning on or after 1 January in the
ca!en.dar year next fgl\owlng the second calendar year following
year in which the notice is given; the year in which the notice is

{b) in Singapore: given,
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PROTOCOL

At the moment of signing the Agree-
ment for the Avoidance of Double
Taxation and the Prevention of Fiscal
Evasion with respect to Taxes on In-
come, this day concluded between
the Government of the Republic of
Cyprus and the Government of the
Republic of Singapore, the under-
signed have agreed that the following
provisions shall form an integral part
of the Agreement.

With reference to Article 10.
For the purpose of paragraph 1:

{a) dividends paid by a company
which is a resident of Singapore

to a resident of Cyprus are not
subjected to a tax on dividends in
addition to the tax on the profits
or income of the company, as un-
der the current laws of Singa-
pare, there is ng income tax
which is chargeable on dividends
in addition to the tax on the prof-
its or income of a company;

dividends paid by a company
which is a resident of Cyprus to a
resident of Singapore shall be ex-
empt from any tax in Cyprus
which may be chargeable on divi-
dends in addifion to the 1ax
chargeable on the profits or in-
come of the company.

IN WITNESS WHEREOF the undersigned, duly authorised thereto, have

signed this Protocol.

DONE in duplicate at Singapore on this 24th day of November 2000 in the Eng-

lish language.

For the Government of
the Repubiic of Cyprus
MR TAKIS KLERIDES

For the Government of
the Republic of Singapare
DR RICHARD HU
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